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LIMITED OFFICIAL USE YAOUNDE 3131 

E.O. 11652: NA 
TAGS: EFIN, CM 

SUB J : MORRISON-KNUDSEN APPLICATION FOR EXIMBANK PRELIMENARY 
COMMITMENT FOR DOUALA YAOUNDE TOLL ROAD 

REF: STATE 151595 (NOTAL) 

IN PRINCIPLE EMBASSY IN AGREEMENT THAT M-K PROPOSAL HAS MERITN, 
AND EMBASSY HAS NO OBJECTION, REGARDLESS OF OUTCOME OF AID 
TRANSCAM III PROJECT. IT IS WORTH, HOWEVER, BEARING IN MIND 
THAT CONSIDERATION OF CONSTRUCTION OF ROAD IS STILL ONLY 
IN VERY PRELIMINARY STAGES. GERMAN FIRM GAUFF IS DOING DESIRA- 
BILITY WORK, AND IN SEPTEMBER IT HOPES PRESENT TO GURC STUDY 
PROPOSING FIVE OPTIONS, ONE OF WHICH WILL CALL FOR STILL 
FURTHER STUDY. GOOD CHANCE THIS COURSE WILL BE ADOPTED. 

MOST LIKELY SCENARIO IS THAT DOUALA- YAOUNDE ROAD WILL BE 
IMPROVED GRADUALLY WITH ULTIMATE AIM TO HAVE ROAD AS DESCRIBED 
REFTEL, BUT THIS MAY TAKE DECADE OR LONGER. INITIAL EFFORTS WILL 
INVOLVE REALIGNMENT AND PAVING SOME SECTIONS, AS HAS ALREADY 
BEEN DONE ON DOUALA-EDEA SECTION. REGARDLESS OF WHAT OPTION 
IS CHOSEN, UNDER BEST OF CIRCUMSTANCES, GURC WILL NOT SERIOUSLY 
BEGIN SEEKING FINANCING OR CONTRACT ENGINEERS BEFORE 1980. 
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